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1. DCM MET WITH ZANTOVSKY DECEMBER 20 TO DISCUSS SITUA- 
TION IN WAKE OF PASSAGE OF LONG-GRAVEL AMENDMENT. 

2. ZANTOVSKY WAS PERSONLLY ON EDGE AND UPSET, HAVING BEEN 
AWAKENED AT 3.00 A.M. WITH THE BAD NEWS. HE HAD BEEN IN 
TOUCH BY PHONE AND/OR CABLE WITH FONMIN CHNOUPEK IN VIENNA 
AND PRESIDIUM MEMBER BILAK IN BUDAPEST. AND WOULD MEET 
CHNOUPEK UPON HIS RETURN EVENING DECEMBER 20 TO PREPARE 
REPORT FOR PARTY AUTHORITIES. FOR PRESENT, HE OBVIOUSLY 

HAD NO AUTHORITATIVE WORD ON CZECHOSLOVAK REACTION. HE WAS 
CLEAR THAT HIS PERSONAL POSITION HAD SUFFERED, AND HE IMPLIED 
THAT POSITION OF CHNOUPEK MIGHT HAVE. HE SAID IN PARTICULAR 
HE WAS CONCERNED ABOUT WORD "RENEGOTIATION", FOR SOME OF 
HIS SUPERIORS WOULD ARGUE THAT BY HOLDING GOLD AS HOSTAGE 
US SIDE MIGHT TRY TO OPEN EVERY QUESTION UP AGAIN. 

3. DCM FOLLOWED POINTS IN REFTEL, SAYING THATAMBASSADOR AND 
HE FELT EXCHANGE OF ALL AVAILABLE INFORMATION MIGHT BE USEFUL 
IN DECIDING WHAT LAY AHEAD. DCM EMPHASIZED POINT THAT AT 
THIS STAGE WE DID NOT KNOW WHAT "RENEGOTIATION” MEANT. NEVER- 
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THE ROAD, THAT US SIDE WANTED TO DEVELOP MORE CONSTRUCTIVE 
AND NORMAL RELATIONS WITH CZECHOSLOVAKIA, THAT WE SHOULD NOW 
SEE HOW TO MOVE AHEAD TOGETHER. 

4. DCM ALSO EMPHASIZED IMPORTANCE OF AVOIDING ANY ACTS TO 
WORSEN SITUATION, SAYING ' GET TOUGH" POLICY COULD ONLY HURT 
THINGS. IN THIS CONNECTION HE CITED STEPS CZECH SIDE HAD 

TAKEN RECENTLY WHICH DEPARTMENT THOUGHT DID NOT CONTRIBUTE TO 
BETTERING SITUATION (CLOSED AREA REFUSALS, PROBLEMS WITH 
EXHIBITS, WARNINGS ABOUT NON-OPENING OF CONGEN INBRATISLAVA, 
ETC.) ON EACH POINT ZANTOVSKY GAVE CAREFUL REPLY, SAYING SOME 
HAD ARGUED FOR "TOUGH "POLICY, BUT SITUATION HAD IN FACT 
BEEN KEPT CAREFULLY WITHIN BOUNDS, E.G. EXHIBITS WENT FORWARD 
(AND WESTERN ART WAS PROCEEDING FOR BRATISLAVA OPENING ON 
SCHEDULE) DESPITE ARGUMENTS OF HARD-LINERS THAT THEY SHOULD 
NOT. AS FOR CLOSED AREAS, THIS WAS US-IMPOSED SYSTEM, 

AND IF US CAME FORWARD WITH PROPOSAL FOR MUTUAL ABOLITION, 

THIS WOULD STILL BE VIEWED POSITIVELY. ZANOTVSKY SAID THAT THERE 
WAS BOUND TO BE MENTION OF AMENDMENT IN CZECH PRESS, AND US 
SIDE SHOULD NOT EXPECT CZECHS TO CONSIDER LONG-GRAVEL AS A 
GESTURE OF "GOOD WILL" FROM US SIDE. HE DID ADD THAT WE 
WERE NOT STOPPING OUR DIALOGUE, AND THAT POLICY OF WANTING 
GOOD RELATIONS WITH US WAS LONG-STANDING AND LONG-RANGE POLICY. 

5. ON CONTENT OF AMENDMENT ITSELF, ZANTOVSKY WAS GREATLY 
INTERESTED IN LINKAGE OF CLAIMS AGREEMENT AND TRADE AGREEMENT 
SET FORTH EXPLICITLY IN THE AMENDMENT. HE SEEMED TO FEEL THAT 
GETTING PARTY APPROVAL TO "RENEGOTIATE" THE CLAIMS AGREEMENT 
PER SE WOULD BE IMPOSSIBLE (HE POINTED OUT THAT EVEN THE 
THREE- ANNUAL-INSTALLMENTS CONCESSION WAS CONDITIONAL UPON 
DEFEAT OF THE AMENDMENT), BUT PERHAPS BROADENING THE SCOPE TO 
INCLUDE DISCUSSION OF A TRADE AGREEMENT (AS CALLED FOR IN THE 
AMENDMENT) WOULD OFFER SOME OPENING. ZANOTOVSKY SAID CZECH 
SIDE HAD MADE ALL THE GESTURES LATELY, PERHAPS US SIDE COULD 
MAKE ONE NOW IN WAKE OF LONG-GRAVEL PASSAGE. IMPLICATION OF 
HIS REMARKS WAS THAT IF US SIDE COULD AT PROPER MOMENT PROPOSE 
TRADE AGREEMENT TALKS (ON BASIS SPECIFIC DEMAND FOR THIS IN 
LONG-GRAVEL AMENDMENT), PERHAPS THIS WOULD HELP GET SITUATION 
MOVING AGAIN. 
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